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Respected Professional Colleagues! 

“YOU MUST BE THE CHANGE, YOU WANT TO SEE IN THE WORLD.”

The words of Mahatma Gandhi ji applies truly to the today’s scenario in our country 

with abolition of section 370 as a symbol to the world that we stand for equality and 

ready to make any change which will show our commitment to fight against injustice.

Truly a proud moment on the independence day.

The 15th of August is a Red Letter day in our calendar because it is observed as one of 

the most important day in the history of our Country.

Independence day is not only a time to get together with family and friends and to 

watch special shows on television but it is a day to remember our leaders for their 

sacrifice. It is a greatest celebration of time when we forget about our differences, 

religions, political discrepancies and prejudice to celebrate our freedom.

Wake up India to salute the leader of our nation.

We are also pleased to inform you that ICAI Ghaziabad Branch has Launched our 

mobile application named as ICAI Ghaziabad with the help, kind cooperation & 

Support of Honourable Central Council Member - CA Anuj Goyal ji,  Chairman of CIRC - 

CA Mukesh Bansal ji and All the Managing Committee Members & CICASA Committee 

Members. This app has many useful features. The detailed Information about this app 

is available in this E-newsletter and I hope this app will help to reach our profession on 

new heights.

We always welcome your suggestions, and request you to take active participants in 

the activities of the branch.  

Thanking you….. Happy Learning…..

Thank you so much.

With Warm Regards,

CA Manoj Singh
Chairman - ICAI Ghaziabad.

ICAI Ghaziabad Branch
Mo. No : 9310893870

E-mail : camanojsinghca@gmail.com

FROM THE DESK OF CHAIRMAN 
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Dear Reader,

It is with great pride and enthusiasm that we present to you the 5th EDITION of e-

Newsletter “CA Flyer” of Ghaziabad Branch of CIRC of ICAI.

Never doubt that a small group of thoughtful committed citizens can change the 

world; indeed, it's the only thing that ever has. 

~Margaret Mead

Democracy is not just an election, it is our daily life. 

We thank each one of you who have contributed to this newsletter in different ways 

through articles, and your valuable suggestions to make it more effective.

Any Suggestions for improvement of the newsletter are always welcome.

Happy Reading 

Regards

Editorial Board

FROM THE DESK OF EDITORIAL BOARD
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RATIONALISATION OF EXTERNAL COMMERCIAL BORROWINGS
Is this outsourcing of NPAs.

Mr. Pankaj Goyal
Chartered Accountant (India)

Certified Public Accountant (USA)
Company Secretary (India)

Certified Information System Auditor (ISACA)

The Reserve Bank of India (“RBI”) with another 
surprise has relaxed the governing provisions related 
to External Commercial Borrowings (ECB). In a 
recently issued circular RBI has eased the ease the 
borrowings norms, where for the first time RBI has 
permitted Indian entities to avail ECB in order to meet 
the working capital requirements subject to the 
compliance of Minimum Average Maturity Period 
(MAMP). Even NBFCs are also permitted to borrow 
ECB for on lending to Indian entities. ECB are always 
termed to be an important source of foreign 
exchange inflow in Indian economy and entities 
availing ECB enjoys lower rate of interest on such 
borrowings.

Let us evaluate the changes in brief and come to the 
most important indication of the recent 
amendments.

ECB are permitted to be borrowed by all the Indian 
entities who are eligible to receive foreign direct 
investments. Under the FDI Policy issued in the year 
2016 (as amended from time to time) a blanket 
approval has been given to the Indian entities to 
receive FDI. However there are few sectors where FDI 
related performance linked conditions and sectoral 
caps have been specified (Like Single brand retail 
trading, etc.). In addition to this, LLPs are permitted to 
receive FDI only when they are operating in those 
sectors where 100% FDI is permitted in automatic 
route, and without any performance linked 
conditions. Hence ECB in LLP and other entities 
operating in certain sectors seems to be prohibited.

The All in cost ceiling restriction for ECB (Benchmark 
rate + 450 bps) which includes interest and other cost 
to be paid by Indian companies to foreign lender by 
availing ECB can be said to be one of the major 
roadblocker for Private Equity players as they are not 
allowed to have return exceeding the All in cost rate. 
However ECB still holds to be preferred choice for 

Indian entities due to comparative lower rate of 
interest. 

In the erstwhile regime the ECB borrowing was 
bifurcated in 3 tracks whereas in the revised one, the 
govt. has rationalize the structure only under 2 
segments i.e. borrowings under INR and Freely 
convertible foreign Currency (FCY). The relaxation 
have also been provided under the transfer of ECB 
borrowings from one FCY to another FCY however 
transfer of ECB in INR to FCY is still a prohibition.

In the circular, issued on July 30, 2019, one of the 
important relaxation that have been given by the RBI 
in the ECB regime is enabling the lender banks to sell 
through assignment the NPA or SMA-2 accounts to 
the eligible ECB lenders. For clear understanding its 
better to read the provision verbatim:

“It has been decided to permit eligible corporate 
borrowers to avail ECB for repayment of Rupee loans 
availed domestically for capital expenditure in 
manufacturing and infrastructure sector if classified 
as SMA-2 or NPA, under any one time settlement with 
lenders. Lender banks are also permitted to sell, 
through assignment, such loans to eligible ECB 
lenders, except foreign branches/ overseas 
subsidiaries of Indian banks, provided, the resultant 
external commercial borrowing complies with all-in-
cost, minimum average maturity period and other 
relevant norms of the ECB framework.”

Let us evaluate the every part of the above 
regulations in detail:

“Lender banks”- The Banks does not include non 
banking lender i.e. NBFCs are out of this relaxation- 
clarity may be required by RBI in this regard. If such 
view persists no benefit will accrue to ILFS, DHFL 
which are undergoing through beleaguered state of 
loans and advances and assets liability mismatch.

“Are permitted to sell through assignment”- It is 
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important to note that the lender bank can only sell 
the NPAs by way of assignment. The word 
assignment is used under the SARFAESI Act, 2002 
where lender can assign NPAs to ARCs. ARCs in turn 
either acts as a recovery agent or securitize such NPAs 
by issuing the security receipts. The intent of the 
regulator is clear that regulator has opened the entry 
for foreign ARCs to have Indian Non Performing 
Assets.

“Provided the resultant ECB complies with All in cost 
requirement”: There is a stringent requirement of All 
in cost ceiling applicable over the ECB and such 
restriction in case of sale of NPAs through assignment 
in real sense discourage the foreign ARCs / lenders. 
Any lender (foreign / Indian) demands 40-60% haircut 
while acquiring such NPAs. This quantum of haircut 
can never fall under the All in cost ceiling limit which is 
fixed marginally above the benchmark rate. RBI’s 
further clarification in this regard would be a 
welcome step. A school of thought also persists that 
whether ARC operating in International Financial 
Services Center (popularly known as Gift City) can 
also get benefitted from the above relaxations.

Both the erstwhile and revised ECB regime has set out 
the negative list for usage of ECB,where one of the 

negative usage is investment in the real estate 
activities, i.e. ECB borrowings can be used as 
investment in the real estate activities. Real estate 
activities does not include construction / 
development of industrial parks / integrated 
township / SEZ, purchase/long term leasing of 
industrial land as part of new project/modernisation 
of expansion of existing units or any activity under 
‘infrastructure sector’ definition. Thus NPAs only in 
the above sectors can be outsourced to foreign 
lenders / ARCs.

The problem of NPAs has always remained a matter of 
political debate among Indian political parties. Many 
economic pandits have predicted that problem may 
persist if banks (especially PSUs) are not equipped 
with the latest functionality and loan disbursement 
process. Even IBCs are also failing in providing the 
desired results. In light of the above problems the 
move as taken by RBI is a welcome step, as the step 
has been taken to reduce the NPA burden over the 
Indian Economy, however restriction like All in cost, 
awareness for Indian assets etc. are some of the key 
challenges that are required to be overcomed in near 
future.
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CLOSING CEREMONY OF OP BATCH 42
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CLOSING CEREMONY OF OP BATCH NO 44



15

GHAZIABAD BRANCH OF CIRC OF ICAI

CLOSING CEREMONY OF OP BATCH NO. 45
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CLOSING CEREMONY OF OP BATCH NO 46
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INDUSTRIAL VISIT TO KATYAYINI PAPER MILLS PVT LTD
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NATIONAL TALENT HUNT-2019
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ANNUAL GENERAL MEETING OF 
GHAZIABAD BRANCH OF CIRC OF ICAI

FALICITATION OF CICASA COMMITTEE MEMBERS
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SEMINAR ON TIME TO DISCLOSE SIGNIFICANT
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Respected Members!

We are pleased to inform you that 
ICAI  Ghaziabad Branch has 
Launched our mobile application 

named as ICAI Ghaziabad with help, 
kind cooperation & Support of Honourable Central 
Council Member - CA Anuj Goyal ji,  Chairman of CIRC 
- CA Mukesh Bansal ji and All the Managing 
Committee members & CICASA Committee 
Members. Thanks to all of you.

You can Download this ICAI Ghaziabad Branch App 
from Play Store or from following link.

https://play.google.com/store/apps/details?id=com.
vgeekers.icaighaziabad

 This app has the following Features.

1. Professional Updates.: To Provide Latest 
Professional Updates though Branch on regular 
basis.

 2. Branch Updates: To Share Information / Updation/ 
Circulars etc. related to Activities/ Program/ 
Seminar/ Study Circular Meeting etc. of Branch.

3. List of Managing Committee & CICASA 
Committee & Their Contact nos. 

4. List of Past Chairmen/Leaders & Council 
Members.

5. Events : In this tab, you can see all the Seminar/ 
Events / Programs to be conducted by our Branch. 
You can Register yourself just by One Click. No 
need to feed Data again & again.

6. Newsletter/PPTs: To Provide you E-newsletter of 
Branch & PPTs etc. of Seminar without any delay 
with Sharing Option.

7. E-Directory & Photo Gallery : In this Tab you will 
be avail to see E-Directory of Members with 
Search options and Photos of Seminar and 
Act iv i t ies  of  Branch  Monthwise  with  
downloading & Sharing Option.

8. Complaints & Feedback & Contact Us : You can 
submit your Compaints & Feedback directly to 
ICAI Ghaziabad Branch.

9. Discussion Board : You can Submit your Professional 
Queries/issues related to GST, Income Tax, Accounts 

Mobile Application of ICAI Ghaziabad Branch

& Audit, RERA, Bank Audit etc,  on this Discussion 
Board. There are penal of Experts on this Discussion 
Board Who will reply your queries.

10. Birthday Wishes : You will get birthday wish Sms 
from our branch on your Birthday.

11. Other Important links: 

¥Know Your CPE Hours,
¥UDIN,
¥Online Books (CDS),
¥OP/GMCS Classes,
¥Post Qualification Course (PQC),
¥ICAI E-JOURNAL,
¥ICAI Job Portal,
¥SSP Portal,
¥ICAI TV,
¥E-sahaayata,
¥ICAI Go Green,
¥ICAI Cloud Campus, Etc

12. This app is for CA Members as well as CA 
Students. Separate Login option is available for 
Members and students with  DP option. 
Employees of CA firm can also use this app as 
Guest Login for Professional Updates, E-
newsletter, PPTs etc. 

13. Articleship & Job Vacancy Options: This tab is 
under process. After updation, You can post your 
Articleship and Job Vacancy in this app. And you 
will find suitable match immediately. 

You are requested to Download this app and we 
Welcome your suggestions and feedback regarding this 
app. 

https://play.google.com/store/apps/details?id=com.
vgeekers.icaighaziabad

I am also Thankful to Our App Developers Mr. Rishul 
Mittal & CA Nishant Agarwal for developing this app.

At last but not least, I am Thankful to all the members 
and students for your love, guidance, cooperation & 
support. Thanks a lot..

Regards:

CA. Manoj Singh

Chairman
ICAI Ghaziabad Branch



29

GHAZIABAD BRANCH OF CIRC OF ICAI



30

GHAZIABAD BRANCH OF CIRC OF ICAI



31

GHAZIABAD BRANCH OF CIRC OF ICAI



32

GHAZIABAD BRANCH OF CIRC OF ICAI



33

GHAZIABAD BRANCH OF CIRC OF ICAI

INVITATION FOR WRITE UP / ARTICLES

We are thankful to all the members who contributed articles for our E-Newsletter "CA FLYER". 

Members are invited to send their articles on Professional Topics for publication in the newsletter. 

Hope You have liked our initiative

Please write us at: enewsletter@icaigzb.org

Dear readers, attempts are being made to make it more informative and enjoyable, your feedback and 

suggestions are valuable to us. So, if you have any feedback or suggestions, please write to us at 

enewsletter@icaigzb.org

Your feedback is important to us!!!

SUGGESTIONS / FEEDBACK

GHAZIABAD BRANCH OF CIRC OF ICAI

Yamunotri Complex, IInd Floor, A-12, Ambedkar Road, Ghaziabad (U.P.)

Phone: 0120-4114478

E-mail: enewsletter@icaigzb.org

Website: www.icaigzb.org

DISCLAIMER

The views and opinions expressed or implied in the newsletter are those of the authors and do not 

necessarily reflect those of Ghaziabad branch of CIRC of ICAI. Unsolicited articles and transparencies 

are sent in at the owner's risk and the publisher / Editorial Board / Ghaziabad branch of CIRC of ICAI 

accepts no liability for loss or damage.
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