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Independent Directors
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E-mail: csdiveshgoyal@gmail.com,
Mobile no: 8130757966
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“The Independent Directors-Dawn of a New Era vis-a-vis Opportunities for Professionals
Highlights:

< Applicability of New Rules of Independent Director

% Important Due Dates

% Impact of New Provisions on Existing Independent Directors

< Opportunities for Professionals like CS, CA etc.

< IDEmpanelment Process

% Registration Process for Companies

% QuickBites

Independent directors play a very crucial role in establishing and maintaining Good Corporate Governance
Practices. In order to educate and spread awareness about Corporate Laws, Securities Laws and basic
Accounting related reporting and disclosure requirements, amongst Independent directors and to uplift the

Corporate Governance standards in India, the Govt. has decided to introduce Online Proficiency Self-
Assessment test for Independent directors.

Subsequently, MCA has notified the Companies (Appointment and Qualification of Directors) Fifth Amendment
Rules, 2019, and the Companies (Accounts) Amendment Rules, 2019. The notifications shall come into force
with effective from Dec 01, 2019.

OBIJECTS:
% To promote Good Corporate Governance.
% To promote Ease of doing Business.

% To provide a platform to companieswhich are required to appoint Independent Director/s, so as to enable
them to search and select from databank of existing and aspiring individuals, by using variety of Search tools
required to appoint Independent Director/s.

< Toensureresponsible business conduct.

< To create and monitor a databank of existing and aspiring independent Directors after due verification
process.

Requirements for Appointment of Independent Directors:

As per Rule 4 of Companies (Appointment and Qualification of Directors) Rules,2014:-

The following class or classes of companies shall have at least two directors asindependent directors
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(i) thePublicCompanies having paid up share capital of ten crore rupees or more; or
(ii) the Public Companies having turnover of one hundred crore rupees or more; or

(iii) the Public Companies which have, in aggregate, outstanding loans, debentures and deposits, exceeding
fifty crore rupee

APPLICABILITY:
The new norms shall be applicable to

% ExistingIndependentdirectors (IDs),

X3

» Individuals who are aspiring to be appointed asindependent director,

% Companieswhich are required to appoint Independent directors underthe Companies Act 2013.

L)

A. RESPONSIBILITY OF COMPANY:

e Anindependentdirector may be selected from a * Data Bank

e Responsibility of exercising due diligence before selecting a person from the data bankis on Company.
e Appointment ofindependent director shall be approved by the company in general meeting

e Explanatory statement annexed to the notice of the general meeting called to consider the said
appointment shall indicate the justification for choosing the appointee for appointment as independent
director.

Corporate Access Data Bank:

The Independent Director’s Databank contains names, address, and qualification of persons who are eligible
and willing to act as Independent Directors. Databank of Independent Directors aims to provide single point
access tothe corporate to search Independent Directors as per their needs and criteria.

Registration of Companies: Companies also may register themselves with the databank”

Those companies which are required to appoint ID under the CA, 2013 to search, select and connect with
individuals who possess the right skills and attitude for being considered for appointment as independent
director.

Process of Registration of Company:
-Login to mca.gov.inand go to ID registration Tab
-Enterthe MCA 21 registered CIN

-OTP Verification through email]

< Automatically redirected to ID's Data Bank

% Few basiCdetails (Company Name, Current Status, Registered Address, etc)
Add two designated officer from your company who will also have accessto the dataBanksite

+ Reviewshared details
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% Make payment to access databank of ID profile and complete the company registration process

Access and search the profiles of Independent Directors by using several options, shortlist and download
profiles.

B. PROVISIONS FOREXISTING INDEPENDENT DIRECTOR (ID):

a) Submission of Application with Institute:

If a personis already appointed as ID in a Company, on 01.12.2019 (the commencement of these rules) he shall
within period of three months from such commencement i.e. till 29th February, 2020 apply online to the
institute forinclusion of hisnamein the data bank.

Last Date for filing of application with institute is 29th February, 2019

b) Passing of examination conducted by Institute:

After inclusion of his name in data bank he must pass an online proficiency self-assessment test, conducted by
the institute within a period of one year from the date of inclusion of his name in the data bank, (i.e. 1 year from
29th February, 2021 or any other date of inclusion of name in data bank)

Failing which, his name shall stand removed from the databank of the institute:

c) Submission of declaration with Board of Director:

Every independent director shall submit a declaration of compliance of sub-rule (1) [i.e. submission of
application with institute] and sub-rule (2) [i.e. submission of application with institute for renewal] to the
Board, each time he submits the declaration required under sub-section (7) of section 149 of the Act.

- Log in to MCA Website and go to ID
registration Block (leftside)

- Select Individual Registration from ID's
DataBank Registration option.

- Enter DIN/PAN/ Passport (which ever is
applicable)

- Enter your PAN, Email and Mobile no.
(if already not registered with MCA)

| Verify your mobile Numberand submit

- Redirecting to ID's Data Bank Website

Use the log in credentials shared on your
emailand/ or mobile Number

- Login to view your profile page

- MCA 21 data will be pre-populated in your
. profile
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- Fill more details:

Education, professional, and Directorship/ Key
Managerial/ Limited Liabnility Partnership
Experience information (not already availalbe
with MCA 21)

- Select your privacy options and reveiw your
profile.

- select subscription Plan and Pay Fee to
complete the empanelment process

- Download the invoice and registration

 certificate for future reference |
N —”

- Access the integrated LMS to explore the
comprehensive e-Learning course library

- The course library offers e-modules on board
essentials, board practice and case studies for
professional development

Explore options for online proficiency self-assessment Test
Book slot for the test

Take a mock (practice) test
Learn about test requirement and process from help guide and video

Knowledge/Skill-setof Independent Directors: Independent Director should have following knowledge to
clearthe proficiency Test:

As per Rule 5 of Companies (Appointment and Qualification of Directors) Rules,2014 which states about
Qualifications of independent director.— that he should be person with “appropriate skills, experience and
knowledge in one or more fields of finance, law, management, sales, marketing, administration, research,
corporate governance, technical operations or other disciplines related to the company’s business.”

COMPLIANCE BY PERSON ALREADY A INDEPENDENT DIRECTOR

S. No. Particularof Compliance Time Period Rule No.
Submission of Application with Till 29-02-2020 Sub—Rule-1
Institute
Passing of examinationconducted by Till 28-02-2021 Sub—Rule-4
Institute
Submission of declaration with Board Asthe time of Sub—Rule-3
of Director declaration u/s 149(7)
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Quick Bites:

A. What shall be impact if an Existing Director fails to get
registered with Data Bank or fails to clear examination within
one year?

s

Exemption - Proficiency Test:

Individuals who have served for a period of 10 years as on date of inclusion of his name in databank as director
or Key Managerial Personnel (KMP) in listed public company or unlisted public company having paid up capital
of Rs. 10 crore or more shall not be required to pass online proficiency self-assessment test.

For purpose of calculation of 10 years, if a person is acting as director or KMP in two or more companies shall be
countedonlyonce.

Others:

¢

L)

» Nameshallbeincludedin data bankfora period of one year or five years or for his life-time;

*

*,

% Everyindividual whose name has been soincluded in the data bank shall file an application for renewal for a
further period of one year or five years or for his life-time, within a period of thirty days from the date of
expiry of the period upto which the name of the individual was applied for inclusion in the data bank,

*,

oo

» Failing which, the name of such individual shall stand removed from the data bank of the institute.

7
0.0

No application for renewal shall be filed by an individual who has paid life-time fees for inclusion of his
nameinthe data bank

C. Responsibility of New ID

For appointment of as ID in a Company, on or after 01.12.2019 (the commencement of these rules) the person
shall before such appointment apply online to the institute for inclusion of his name in the data bank and have
to pass the Proficiency Test.

For appointment of as ID in a Company, on or after 01.12.2019 (the commencement of these rules) the person
shall before such appointment apply online to the institute for inclusion of his name in the data bank and have
to pass the Proficiency Test.

QUICK BITES

1. To get empanelled with Data Bank of Independent Director DIN is
mandatory or Not?

DIN is not mandatory for empanelment of any person for Data Bank of
Independent Director. If a person not having DINhe can get empanelledon the
basis PAN.

/.5 A foreign national don’t have DIN and PAN. How can he get empanel for
the same?

He can get empanel by passport no and providing basic contact information, such
as email, mobile No. etc.
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o How to create Login Id and password on Independent Director’s Databank?

Login ID and Password shall be share by the authority on Mobile No and email ID.

4. Which type of detailsrequired filling in the form?

e Personal Details
e Professional Details
e Education Details
5. Whether need to disclose director’s ship in all the Companies?
Person have to mention details of companies in which He Is Or Was directors along
with following information:

e Name of Company

e Nature of Industry

e Nature of Directorship

e Duration of tenure with dates
6. Whether need to disclose details of designated partnersin all the LLP?
Person have to mention details of LLP in which he is or was DesignatedPartner
along with following information:

e NameofLLP

e Nature of Industry

e Duration of tenure with dates
i Which information of person shall be displayed on Data Bank?
In the declaration section, you also have an option to select the information that
you want to be displayed on the databank.
8. What shall be subscription plans for the Data Bank?
There are three different subscription plans available - 1 Year, 5 Years, and Life
time.
9. If a person is Independent director since years. Need to get enroll himself
with Data Bank or need to pass examination.
Yes, Existing Independent Directors also required empanelling themselves for data
bank and needing to pass examination.
10. | Whether there is any limit on no. of attempt of proficiency test?
There is no limit on the number of attempts an individual may make for passing the
online proficiency self-assessment test.
11. | If Individual fails to pass the test with in 1 year of addition of his name in
data bank. What shall be consequences?
In case the above test is not passed by such individual, his/her name shall stand
removed from the data bank by the Institute.

It Means after removal they should not continue as Independent Director until
unless they pass the test.

12. | If a person fails to pass proficiency test, can appoint as normal Director?
They are not disqualified. They can be appointed as " normal Director "
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13. | Whether any one is exempted from the test?

An individual who has served, in aggregate, for a period of not less than ten years
as a director and/or a Key Managerial Personnel in a listed public company or in an
unlisted public company having a paid-up share capital of Rs. 10 crore or more as on
the date of inclusion of his name in the data bank shall not be required to clear the
proficiency test.

14. | Whether over lapping period shall be count two periods or one period?

A period of 10 years as above, any over lapping period during which an individual
has acted both as a director and/or key managerial personnel (KMP) at the same
time in two or more companies shall be counted only once
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SEMINAR ON HOW THE PROCEED WITH
PENALTY NOTICES US 270A OF I.T. ACT
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CLOSING CEREMONY OF MCS BATCH 26
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CLOSING CEREMONY OF MCS BATCH 27
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| CLOSING CEREMONY OF OP BATCH 57 I




GHAZIABAD BRANCH OF CIRC OF ICAI

UHHLZIABAD Blmlll:ll llF GIRL OF 1CAl V

(Branch Managing Committee Members)

-\ f”ﬂpﬂ D




GHAZIABAD BRANCH OF CIRC OF ICAI
| CLOSING CEREMONY OF OP BATCH 58 I

e am@uay iy WU

ABAD BRANCH OF CIRC OF IGAI
J (Branch Managing Gommittee Members)
- . ‘-r'.’ ;
fas! ; ol .
« Il




GHAZIABAD BRANCH OF CIRC OF ICAI

— e s—
| %"
HAZIABAD annm.H OF CIRG OFS

(Bra aging |

.
1" 1
t.,a 4 -




GHAZIABAD BRANCH OF CIRC OF ICAI

Aot

= —
Pﬁm\mann .Bnnm:n OF CIRC OF IGAN




GHAZIABAD BRANCH OF CIRC OF ICAI

CLOSING CEREMONY OF OP BATCH 56
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Relyon Softech Ltd. /7\
¢/ Relyon

Vision For Tomorrow

VISION FOR TOMORROW

www.relyonsoft.com

+ Quarterly statements of TDS and TCS, with built-in FUV.
+ Correction statements from data downloaded from TRACES. _
+ Certificate generation (Form 16, 16A and 27D) including data import from TRACES <//, > j 7 Q
. - Lo e P VSO AN O
+ Electronic Returns and Digital Signing of TDS certificate G Vo A
+ Automated Tax Calculation for Salaries and Non-Salaries The Complete TDS managment
+ Threshold limit check for each transaction

+ Unique Data Quality Report
+ Import/Export data from Excel/Text/FVU/.TDS formats F u I I y I n t e g ra t e d
+ Vast MIS report for Deductions, Challans and various practical scenarios. W | t h T RAC E S

+ Automated Perquisite calculation and other salary/Income-Tax calculations.

s Z + Salary Structure Management
*

Statutory Management

+ Reporting
+ Attendance Management
The Complete Payroll Solution + Standing Instructions for Insurance, Loans and Advances

+ Import/Export from various software
+ Maintenance of HR Details and Medical Reimbursement
PUNCh tO PAYSLIP + Total TDS Management including eTDS
e Integrated with GSTN APIs for secure and seamless data transfer

e Comprehnsive Dashboard giving summary of filing status, Invoices & other GSTN Sa r‘a GS I
alerts, OTP Management

Goods & Services Tax Simplified

* Simple and Convenient data entry flow, Import from Excel

e Fetches GSTR-1, GSTR-2A and GSTR-3B information & automates GSTR-
(]
9/9A/9C data flow Slmple and

e GSTcomputation and CGST/SGST/IGST wise Input Tax Credit distribution Accurate GSTR

Return Filing with Saral GST

Empowering Your Business

Accounts _Billing _

e e-Paymentand Input Tax Credit Utilization

e Quick GST Compliant Billing » Fast GST invoice generation for all sector
e GST return filling and e-way bill generation e Counter billing, bulk receipt and payment
e Compliance Management e Barcode Integration

e Multi Tasking e Serial number tracking

e SMS Integration and Push mail + Multi tasking

e Loyalty/Credit points Management * Van/Route wise report

¢  Warranty & AMC Management

To find a Relyon representative visit www.relyonsoft.com or call us at +91 9582005123
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INVITATION FOR WRITE UP / ARTICLES

We are thankful to all the members who contributed articles for our E-Newsletter "CA FLYER".
Members are invited to send their articles on Professional Topics for publication in the newsletter.

Hope You have liked our initiative

Please write us at: enewsletter@icaigzb.org

SUGGESTIONS / FEEDBACK

Dear readers, attempts are being made to make it more informative and enjoyable, your feedback and
suggestions are valuable to us. So, if you have any feedback or suggestions, please write to us at
enewsletter@icaigzb.org

Your feedback is important to us!!!

GHAZIABAD BRANCH OF CIRC OF ICAI

Yamunotri Complex, lInd Floor, A-12, Ambedkar Road, Ghaziabad (U.P.)
Phone:0120-4114478

E-mail: enewsletter@icaigzb.org

Website: www.icaigzb.org

DISCLAIMER

The views and opinions expressed or implied in the newsletter are those of the authors and do not
necessarily reflect those of Ghaziabad branch of CIRC of ICAI. Unsolicited articles and transparencies
are sent in at the owner's risk and the publisher / Editorial Board / Ghaziabad branch of CIRC of ICAI
accepts no liability for loss or damage.

Anuj K Goel
9810363494

|@
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